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Medicare’s True Admin. Costs
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Out of Pocket Expenditure (OOP) as a Percent of Total Health Expenditure (THE), Select OECD 
Countries, 1995 and 2006
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Diversions & Delusions

You Pay for Someone Else: 

• Emergency Care

• Cost Shifting & Hidden Taxes



Emergency Visit Frequency

by Source of Payment 2006



Emergency Visit Share

By Source of Payment



Uncompensated Care & 

Cost Shifting

• Total uncomp care - $56 B (2008)

• Potentially shifted to priv. ins. - $8B

• < 1% priv. health ins. costs 

• Full yr. uninsured spend 43% of what full-

year privately insured do

• Part yr. uninsured spend 76% of full-year 

privately insured


