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Praise for academic rigor,

coverage, and exposition
A Great sweep of history. Very useful
collection of data, new sources, etc.

A Covering many types of financial crises
Including domestic debt defaults (hardly
documented or analyzed)

A Well presented stylized facts
A A striking role for global factors

A Easy read, not just for economists or
historians



And praise for policy relevance

A The analysis on the aftermath of financial crises
(some already published) has been very useful in
the policy discussions over the past year

A |t reminded us that we had seen the latest financial

crisis many times before

A The movie this time was more dramatic than in the

past (East Asia, Latin America, Europe), but it had
the same plot

A However, again, few policy makers acted this time
according to the oright



What | missed....

A A conceptual framework on what causes financial
crises. Much analytical work exists on what may
cause banking, currency and sovereign crises. The
book refers to it, but sheds little light on what
theory I 's orighto or owl

A The more qualitative description of specific
financial crises (now largely in boxes) Is very
Insightful as to what happens. | would have liked
to have seen more of it. But realize the book Is
| ong al readyé



Big missing (but very hard):
Why are times not different?

A The reqgularity of financial crise$ as
documentedi Is too stunning not to ask how it can
be avoided next tim@& and policy makers are
trying to address this 1

AEmMpi ri cal analysi s of
crises: not the laundry list, but the deeper causes
A Data in the book can help to do this analysis, and

others will use 1t, but some could have been done
already in the book



This requires some benchmarks

A Are financial crises a necessary evil, for example, of
achieving higher growth?

A Do policy makers look at financial crises like
recessions, which may be viewed as unavoidable

nuisances or inevitable byproducts (of political
economy)?

A In other word, we need to be benchmarking
financial crises to really convince policy
makers/politicians of their costs

A Next slides from Claessens, Kose, Terrones



